
 
 

 
 
 

COMPREHENSIVE  
ANNUAL  

FINANCIAL REPORT  
 
 

FOR THE FISCAL YEAR ENDED 
 

SEPTEMBER 30, 201 6 
 

MIDLAND, TEXAS  



 
 
 
 
 
 
 
 
 
 

CITY OF MIDLAND , TEXA S 
 

COMPREHENSIVE ANNUAL 
FINANCIAL REPORT 

 
For the Year Ended 
September 30, 2016 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by the Finance Department 
 

Pam Simecka 
Director of Finance 

 
Charlene Fox 
Comptroller 

 
Shelby Zuniga 

Accounting Manager   







CITY OF MIDLAND, TEXAS  
TABLE OF CONTENTS (Continued)  
 
 
 

Page(s) 
 

FINANCIAL SECTION  (Continued)  
 
COMBINING AND INDIVIDUAL FUND FINANCIAL  
  STATEMENTS AND SCHEDULES (Unaudited) (Continued)  
     
 NONMAJOR GOVERNMENTAL FUNDS 
 
  Combining Balance Sheet .......................................................................................  98 
  Combining Statement of Revenues, Expenditures, and  
    Changes in Fund Balances ....................................................................................  99 
 
  Nonmajor Special Revenue Funds  
   Combining Balance Sheet ..................................................................................  100-101 
   Combining Statement of Revenues, Expenditures, and 
     Changes in Fund Balances ................................................................................  102-103 
 
  Nonmajor Capital Projects Funds 
   Combining Balance Sheet ..................................................................................  104-105 
   Combining Statement of Revenues, Expenditures, and 
     Changes in Fund Balances ................................................................................  106-107 
 
 PROPRIETARY FUND 
 
  INTERNAL SERVICE FUNDS 
 
   Combining Statement of Net Position ................................................................  108-109 
   Combining Statement of Revenues, Expenses, and  
     Changes in Net Position ...................................................................................  110-111 
   Combining Statement of Cash Flows .................................................................  112-113 
 

STATISTICAL SECTION  
(Unaudited) 

Financial Trends 
 Table 1  Net Position by Component ......................................................................  114 
 Table 2  Change in Net Position .............................................................................  115-116 
 Table 3  Fund Balances of Governmental Funds ....................................................  117 
 Table 4  Changes in Fund Balances of Governmental Funds .................................  118 
Revenue Capacity  
 Table 5  Tax Revenues by Source, Governmental Funds .......................................  119 
 Table 6  Assessed Value and Actual Value of Taxable Property ...........................  120 
 Table 7  Direct and Overlapping Property Tax Rates .............................................  121 
 Table 8  Principal Property Taxpayers ....................................................................  122 
 Table 9  Property Tax Levies and Collections ........................................................  123 
  



CITY OF MIDLAND, TEXAS  
TABLE OF CONTENTS (Continued)  
 
 
 

Page(s) 
 

STATISTICAL SECTION  (Continued)  
(Unaudited) 

 
Revenue Capacity (Continued)  
 Table 10  Taxable Sales by Category ........................................................................  124 
 Table 11   Direct and Overlapping Sales Tax Rates ..................................................  125 
 Table 12  Sales Tax Revenue Payers by Industry .....................................................  126 
Debt Capacity 
 Table 13  Ratios of Outstanding Debt by Type ........................................................  127 
 Table 14  Ratios of Net General Bonded Debt Outstanding .....................................  128 
 Table 15  Direct and Overlapping Governmental Activities Debt ............................  129 
 Table 16  Debt Margin Information ..........................................................................  130 
 Table 17  Pledged-Revenue Coverage ......................................................................  131 
Demographic and Economic Information 
 Table 18  Demographic and Economic Statistics .....................................................  132 
 Table  19 Principal Employers ..................................................................................  133 
Operating Information 
 Table 20  Full-Time Equivalent City Government Employees  
       by Function/Program ..............................................................................  134 
 Table 21  Operating Indicators by Function/Program ..............................................  135 
 Table 22  Capital Asset Statistics by Function/Program...........................................  136 
 

SUPPLEMENTAL SECTION 
(Unaudited) 

 
Tax Supported Debt 
 Table 1  Valuation, Exemptions, and General Obligation Debt .............................  137 
 Table 2  Taxable Assessed Valuations by Category ...............................................  138 
 Table 3A Valuation and General Obligation Debt History ......................................  139 
 Table 3B Derivation of General Purpose Funded Tax Debt.....................................  139 
 Table 4  Tax Rate, Levy and Collection History ....................................................  139 
 Table 5  Ten Largest Taxpayer ...............................................................................  140 
 Table 6  Tax Adequacy ...........................................................................................  140 
 Table 7  Estimated Overlapping Debt .....................................................................  140 
 Table 8A General Obligation Debt Service Requirements .......................................  141 
 Table 8B Division of Debt Service Requirements ...................................................  141 
 Table 9  Interest and Sinking Fund Budget Projection ...........................................  142 
 Table 10  Computation of Self-Supporting Debt ......................................................  142 
 Table 11  Authorized but Unissued General Obligation Bonds................................  143 
 Table 12  Other Obligations ......................................................................................  143 
 Table 13  General Fund Revenue and Expenditure History .....................................  144 
 Table 14  Municipal Sales Tax History ....................................................................  145 
 Table 15  Current Investments ..................................................................................  145 
 Table 16A Airport Statement of Operations ...............................................................  146 
 Table 16B Water & Sewer Statement of Operations ..................................................  147 
 Table 17  Outstanding System Revenue Bonds ........................................................  148 
 Table 18  Historical Water Pumpage and Consumption ...........................................  149 



CITY OF MIDLAND, TEXAS  
TABLE OF CONTENTS (Continued)  
 
 
 

Page(s) 
 

SUPPLEMENTAL SECTION (Continued)  
(Unaudited) 

 
Airport Revenue Debt 
 Table 1  Passenger Enplanements on Scheduled Airline Flights ............................  150 
 Table 2  Airline/Airport Use Agreement ................................................................  151 
 Table 3  Airport Revenue Debt Service Requirements ...........................................  152 
 Table 4  Authorized But Unissued Airport Revenue Bonds;  
       Anticipated Issuance of Airport Revenue Bonds ....................................  152 
 Table 5  Other Airport Obligations .........................................................................  152 
 Table 6  Airport Statement of Operations ...............................................................  153 
 Table 7  Coverage ...................................................................................................  154 
 Table 8  Current Investments ..................................................................................  154 
 



INTRODUCTORY SECTION  



 

- i -  

CITY OF MIDLAND 
 

PRINCIPAL OFFICIALS 
 
 

CITY COUNCIL 
 

 
The Honorable Jerry F. Morales  ...........................................................................  Mayor 
 
J.Ross Lacy  ...........................................  District 4  ...............................  Mayor Pro Tem 
 
Spencer Robnett  ...................................  At Large  ..............................  Council Member 
 
W. Jeffrey Sparks  ..................................  District 1  ..............................  Council Member 
 
John B. Love III  .....................................  District 2   .............................. Council Member 
 
Sharla Hotchkiss  ...................................  District 3  ............................... Council Member  
 
A. Scott Dufford ......................................  At Large  ..............................  Council Member 
 

OTHER PRINCIPAL OFFICERS 
 

Courtney B. Sharp  ...................................................................................... City Manager 
 
Tommy T. Hudson  .................................... Deputy City Manager/Assistant City Manager 
 
Frank Salvato  ............................................................................  Assistant City Manager 
 
John Ohnemiller ...........................................................................................City Attorney 
 
Amy M. Turner  ..........................................................................................City Secretary 
 
Price Robinson  ......................................................................................... Chief of Police 
 
Robert Isbell  .................................................................................................... Fire Chief 
 
Pam Simecka  .................................................................................... Director of Finance 
 
Catherine Clifton  ........................................................ Director of Administrative Service 
 
Tina Jauz  ....................................................................... Director of Community Services 
 
Justine Ruff  ....................................................................................... Director of Airports 
 
Laura Wilson  ...................................................................................... Director of Utilities 
 
Morris Williams  ...................................................... Director of Solid Waste Management 
 
Chuck Harrington  ........................................................................ Development Services 
 
Fred Reyes  ......................................................................... Director of General Services 
 
Jose Ortiz  ..................................................................... Director of Engineering Services 
 
Interim  ............................................ Director of Communications & Information Services 
 
Sharon Hatten  ....................................................................................... Presiding Judge 
 





- iii - 









- vii  - 

We believe that the City's internal controls adequately safeguard assets and provide reasonable 
assurance of proper recording of financial transactions. Prior to the beginning of each fiscal 
year, the City Manager submits to the City Council a proposed budget for the upcoming fiscal 
year.  The operating budget, which represents the financial plan for the ensuing fiscal year, 
includes proposed expenditures and the means of financing them. Public hearings are 
conducted at which comments from all interested persons concerning the budget are heard. The 
budget is legally enacted by the City Council through passage of an ordinance. 
 
Appropriations are legally adopted at the department level for the General Fund and Debt 
Service Fund on a basis consistent with generally accepted accounting principles. Budgetary 
controls are maintained at the major category of expenditure level.  All anticipated expenditures 
are budgeted for control purposes. Encumbrances are used for managerial control through the 
year.   
 
 

FINANCIAL PRACTICES 
 
The City adheres to the following financial and managerial practices: 
 
 1. Prudent budgeting and effective budget control.  Budgeting replacement of capital 

equipment as the need arises (office machines, automobiles, heavy equipment, 
etc.). 

 
 2. Prudent use of federal funds when available. 
 
 3. Pay-as-you-go financing of capital improvements where feasible. 
 
 4. Scheduling bond issues so that retirements over the life of the issues produce a 

total debt service schedule with a declining balance. 
 
 5. Plan capital improvements on a five-year plan, updated annually. 
 
 6. Passing a share of the cost of extending utilities and improvements in subdivisions 

to property owners of the subdivisions rather than to the general public. 
 
 7. Providing working capital in all funds sufficient to meet current operating needs. 
 
 8. Protection of investment principal, including required pledging of collateral to protect 

deposits within our depository bank. 
 
 9. Accounting and reporting in accordance with methods prescribed by the 

Governmental Accounting Standards Board (GASB), and making such reports 
available to bond rating agencies and other financially interested organizations. 

 
 

GENERAL GOVERNMENTAL FUNCTIONS 
 
All eligible property within the City is subject to assessment, levy, and collection by the City of a 
continuing, direct ad valorem tax sufficient to provide for the payment of principal and interest on 
outstanding bonds within the limits prescribed by law, and the payment of operation and 
maintenance costs as approved by the City Council.  According to Article V, Section 2, of the 
City Charter, the maximum tax levy is $2.00 per $100.00 of assessed valuation, which includes 
debt service.  Based upon an assessed valuation of 100% of market valuation, the tax rate for 
fiscal year 2016 was established at 38.0480 cents per $100.00 of assessed valuation. 
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Sports Midland 
Complex Spaceport Economic

Governmental  Business-Type  Development Development Development 
Activities Activities Total Corporation Corporation Corporation

ASSETS   
Cash and cash equivalents 67,667,418$        87,226,179$      154,893,597$      -$                  2,895,077$       22,899,941$     
Investments 30,638,252          24,653,930        55,292,182          -                    -                    -                    
Receivables (net of allowance 
  where applicable)   

Property taxes 732,581               -                     732,581               -                    -                    -                    
Sales taxes 5,615,061            -                     5,615,061            1,403,765         -                    1,403,765         
Accounts 2,866,118            12,793,693        15,659,811          -                    -                    4,975                
Interest 75,745                 66,730               142,475               -                    -                    -                    
Assessments 509,058               -                     509,058               -                    -                    -                    
Intergovernmental 187,298               -                     187,298               -                    -                    -                    

Prepaid items and other assets 508,884               20,513               529,397               -                    -                    -                    
Inventories -                      422,184             422,184               -                    -                    -                    
Due from component unit -                      1,403,765          1,403,765            -                    -                    -                    
Due from primary government -                      -                     -                       -                    -                    8,530,000         
Internal balances (2,490,437)          2,490,437          -                       -                    -                    -                    
Notes receivable 38,159                 522,160             560,319               -                    -                    4,806,579         
Restricted assets

Cash and cash equivalents 25,818,913          7,926,884          33,745,797          -                    -                    -                    
Investments 5,264,892            2,409,588          7,674,480            -                    -                    -                    
Interest receivable 12,193                 -                     12,193                 
Accounts receivable -                      212,020             212,020               -                    -                    -                    

Capital assets
Nondepreciable 35,509,110          26,607,979        62,117,089          -                    1,587                8,242,265         
Depreciable, net of accumulated depreciation 155,719,184        500,766,104      656,485,288        -                    -                    6,162,759         

Total assets 328,672,429        667,522,166      996,194,595        1,403,765         2,896,664         52,050,284       

DEFERRED OUTFLOWS OF RESOURCES
Unamortized loss on refunding -                      449,602             449,602               -                    -                    -                    
Pension contributions after measurement date 6,671,739            1,151,674          7,823,413            -                    -                    -                    
Difference in projected and actual earnings on pension assets 20,625,056          3,483,218          24,108,274          -                    -                    -                    
Change in pension assumptions 2,964,156            562,771             3,526,927            -                    -                    -                    

Total deferred outflows of resources 30,260,951          5,647,265          35,908,216          -                    -                    -                    

Total assets and deferred outflows of resources 358,933,380        673,169,431      1,032,102,811     1,403,765         2,896,664         52,050,284       

Primary Government Component Units

CITY OF MIDLAND, TEXAS

STATEMENT OF NET POSITION

September 30, 2016
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Sports Midland 
Complex Spaceport Economic

Governmental  Business-Type  Development Development Development 
Activities Activities Total Corporation Corporation Corporation

LIABILITIES   
Accounts payable and other accrued liabilities 8,558,674$          11,142,799$      19,701,473$        -$                  6,800$              59,821$            
Accrued payroll 2,980,005            614,541             3,594,546            -                    -                    -                    
Accrued interest payable 175,586               -                     175,586               -                    -                    -                    
Retainage payable 900,416               742,427             1,642,843            -                    -                    -                    
Customer deposits -                      3,359,111          3,359,111            -                    -                    -                    
Due to primary government -                      -                     -                       1,403,765         -                    -                    
Due to component unit 8,230,000            300,000             8,530,000            -                    -                    -                    
Unearned revenue 105,531               239,386             344,917               -                    -                    -                    
Liabilities payable from restricted assets -                      381,892             381,892               -                    -                    -                    
Long-term liabilities

Due within one year 7,608,650            6,628,810          14,237,460          -                    1,304,481         73,935              
Due in more than one year 164,025,109        327,881,628      491,906,737        -                    695,519            357,425            

Total liabilities 192,583,971        351,290,594      543,874,565        1,403,765         2,006,800         491,181            

DEFERRED INFLOWS OF RESOURCES
Difference between expected and actual experience 743,843               42,898               786,741               -                    -                    -                    

Total deferred inflows of resources 743,843               42,898               786,741               -                    -                    -                    

Total liabilities and deferred inflows of resources 193,327,814        351,333,492      544,661,306        1,403,765         2,006,800         491,181            

Primary Government Component Units

CITY OF MIDLAND, TEXAS

STATEMENT OF NET POSITION (Continued) 

September 30, 2016

(This statement is continued on the following page.)
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Sports Midland 
Complex Spaceport Economic

Governmental  Business-Type  Development Development Development 
Activities Activities Total Corporation Corporation Corporation

Primary Government Component Units

CITY OF MIDLAND, TEXAS

STATEMENT OF NET POSITION (Continued) 

September 30, 2016

NET POSITION   
Net investment in capital assets 145,003,274$      222,763,783$    367,767,057$      -$                  1,587$              14,019,235$     
Restricted for

Debt service 754,328               2,745,455          3,499,783            -                    -                    -                    
Public safety 1,168,407            -                     1,168,407            -                    -                    -                    
Court 557,515               -                     557,515               -                    -                    -                    
Communications 669,234               -                     669,234               -                    -                    -                    
Downtown 577,160               -                     577,160               -                    -                    -                    
Buildings and renovations 5,164,977            -                     5,164,977            -                    -                    -                    
Streets and drainage 4,357,040            -                     4,357,040            -                    -                    -                    
Parks and recreation 990,256               -                     990,256               -                    -                    -                    
Passenger facility improvements -                      3,744,082          3,744,082            -                    -                    -                    
Economic development incentives -                      -                     -                       -                    -                    21,992,247       
Other purposes 15,602,083          -                     15,602,083          -                    888,277            -                    

Unrestricted (deficit) (9,238,708)          92,582,619        83,343,911          -                    -                    15,547,621       

TOTAL NET POSITION 165,605,566$      321,835,939$    487,441,505$      -$                  889,864$          51,559,103$     

See accompanying notes to financial statements.
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Operating Capital
Charges Grants and Grants and

FUNCTIONS/PROGRAMS Expenses for Services Contributions Contributions
PRIMARY GOVERNMENT

Governmental Activities
General government

Administration 531,273$           744,692$           -$                   -$                   
Support services 9,648,301          358,995             -                     417,162             
Fiscal management 2,205,864          3,260                 -                     -                     
Other 7,376,986          409,109             -                     -                     

Development services 5,313,316          2,201,743          594,767             -                     
Engineering 14,919,310        34,501               -                     -                     
Community services 13,653,821        1,628,503          420,460             -                     
Police 28,457,968        3,965,168          467,303             72,975               
Fire 32,556,517        1,625,476          44,087               12,976               
Interest and fiscal charges on long-term debt 1,801,049          -                     -                     -                     

Total governmental activities 116,464,405      10,971,447        1,526,617          503,113             

Business-Type Activities
Airport 10,718,273        10,776,810        34,214               317,192             
Water and sewer 70,466,172        61,966,908        -                     4,907,361          
Sanitation 13,304,713        14,945,478        -                     -                     
Sports complex 4,438,796          9,668,859          -                     -                     
Golf course 2,762,118          1,987,133          -                     -                     

Total business-type activities 101,690,072      99,345,188        34,214               5,224,553          

TOTAL PRIMARY GOVERNMENT 218,154,477$    110,316,635$    1,560,831$        5,727,666$        

COMPONENT UNITS
Sports Complex Development Corporation 8,744,642$        -$                   30,000$             -$                   
Spaceport Development Corporation 184,081             -                     73,945               1,000,000          
Midland Economic Development Corporation 5,852,757          -                     -                     -                     

TOTAL COMPONENT UNITS 14,781,480$      -$                   103,945$           1,000,000$        

NET POSITION, SEPTEMBER 30

Program Revenues

CITY OF MIDLAND, TEXAS

 STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2016

- 6 -



Sports Midland 
Complex Spaceport Economic

Governmental Business-Type Development Development Development 
Activities Activities Total Corporation Corporation Corporation

213,419$            -$                    213,419$          -$                   -$                   -$                   
(8,872,144)          -                      (8,872,144)        -                     -                     -                     
(2,202,604)          -                      (2,202,604)        -                     -                     -                     
(6,967,877)          -                      (6,967,877)        -                     -                     -                     
(2,516,806)          -                      (2,516,806)        -                     -                     -                     

(14,884,809)        -                      (14,884,809)      -                     -                     -                     
(11,604,858)        -                      (11,604,858)      -                     -                     -                     
(23,952,522)        -                      (23,952,522)      -                     -                     -                     
(30,873,978)        -                      (30,873,978)      -                     -                     -                     

(1,801,049)          -                      (1,801,049)        -                     -                     -                     

(103,463,228)      -                      (103,463,228)    -                     -                     -                     

-                      409,943              409,943            -                     -                     -                     
-                      (3,591,903)          (3,591,903)        -                     -                     -                     
-                      1,640,765           1,640,765         -                     -                     -                     
-                      5,230,063           5,230,063         -                     -                     -                     
-                      (774,985)             (774,985)           -                     -                     -                     

-                      2,913,883           2,913,883         -                     -                     -                     

(103,463,228)      2,913,883           (100,549,345)    -                     -                     -                     

-                      -                      -                    (8,714,642)         -                     -                     
-                      -                      -                    -                     889,864             -                     
-                      -                      -                    -                     -                     (5,852,757)         

-                      -                      -                    (8,714,642)         889,864             (5,852,757)         

General Revenues
Taxes

Property 44,048,630         -                      44,048,630       -                     -                     -                     
Sales 34,858,568         -                      34,858,568       8,714,642          -                     8,714,642          
Gross receipts 13,856,431         -                      13,856,431       -                     -                     -                     
Hotel-motel 5,290,840           -                      5,290,840         -                     -                     -                     
Other 108,193              -                      108,193            -                     -                     -                     

Investment income 877,094              723,194              1,600,288         -                     -                     56,363               
Miscellaneous 5,120,698           -                      5,120,698         -                     -                     56,640               
Transfers in (out) 4,829,399           (4,829,399)          -                    -                     -                     -                     

  Total 108,989,853       (4,106,205)          104,883,648     8,714,642          -                     8,827,645          

CHANGE IN NET POSITION 5,526,625           (1,192,322)          4,334,303         -                     889,864             2,974,888          
 

NET POSITION, OCTOBER 1 160,078,941       323,028,261       483,107,202     -                     -                     48,584,215        

NET POSITION, SEPTEMBER 30 165,605,566$     321,835,939$     487,441,505$   -$                   889,864$           51,559,103$      

Component Units
Net (Expense) Revenue and Change in Net Position

Primary Government

See accompanying notes to financial statements.
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Debt
General Service Nonmajor Total

Cash and cash equivalents 49,583,838$       455,131$            28,133,280$       78,172,249$       
Investments 23,718,283         278,978              6,490,369           30,487,630         
Receivables (net, where applicable,
  of allowances for uncollectibles)

Property taxes 617,986              114,595              -                     732,581              
Sales taxes 5,615,061           -                     -                     5,615,061           
Accounts 1,358,390           2,969                  1,152,105           2,513,464           
Interest 58,482                686                     15,414                74,582                
Assessments 509,058              -                     -                     509,058              
Intergovernmental 137,976              -                     49,322                187,298              

Prepaid items and other assets 96,205                -                     -                     96,205                
Due from other funds 163,944              -                     -                     163,944              
Advances to other funds 776,922              -                     -                     776,922              

TOTAL ASSETS 82,636,145$       852,359$            35,840,490$       119,328,994$     

CITY OF MIDLAND, TEXAS

BALANCE SHEET 
GOVERNMENTAL FUNDS

September 30, 2016

ASSETS 

ASSETS

(This statement is continued on the following page.)
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Debt
General Service Nonmajor Total

LIABILITIES
Accounts payable 2,841,030$         -$                   1,464,487$         4,305,517$         
Accrued payroll 2,874,620           -                     -                     2,874,620           
Retainage payable 746,295              -                     154,121              900,416              
Due to other funds -                     -                     163,944              163,944              
Due to component unit 8,230,000           -                     -                     8,230,000           
Unearned revenue 87,799                -                     17,732                105,531              
Other liabilities 2,521,100           -                     -                     2,521,100           

Total liabilities 17,300,844         -                     1,800,284           19,101,128         

DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 2,343,733           98,031                961,520              3,403,284           

Total deferred inflows of resources 2,343,733           98,031                961,520              3,403,284           

Total liabilities and deferred inflows of resources 19,644,577         98,031                2,761,804           22,504,412         

FUND BALANCES
Nonspendable

Prepayments 96,205                -                     -                     96,205                
Advances 776,922              -                     -                     776,922              

Restricted
Debt service -                     754,328              -                     754,328              
Public safety 37,473                -                     1,130,934           1,168,407           
Court 112,088              -                     445,427              557,515              
Communications -                     -                     669,234              669,234              
Downtown -                     -                     577,160              577,160              
Buildings and renovations -                     -                     5,164,977           5,164,977           
Streets and drainage -                     -                     4,357,040           4,357,040           
Parks and recreation -                     -                     990,256              990,256              
Other purposes -                     -                     15,602,083         15,602,083         

Unrestricted
Committed

Buildings and renovations 1,726,897           -                     101,878              1,828,775           
Streets and drainage 9,486,319           -                     3,688,513           13,174,832         
Parks and recreation 4,697,275           -                     -                     4,697,275           
Public safety 531,813              -                     -                     531,813              
Technology 715,591              -                     -                     715,591              
Other purposes 740,954              -                     467,525              1,208,479           

Assigned
Streets and drainage 509,058              -                     -                     509,058              

Unassigned 43,560,973         -                     (116,341)            43,444,632         

Total fund balances 62,991,568         754,328              33,078,686         96,824,582         

TOTAL LIABILITIES, DEFERRED INFLOWS 
  OF RESOURCES, AND FUND BALANCES 82,636,145$       852,359$            35,840,490$       119,328,994$     

LIABILITIES, DEFERRED INFLOWS
 OF RESOURCES, AND FUND BALANCES

CITY OF MIDLAND, TEXAS

BALANCE SHEET (Continued) 
GOVERNMENTAL FUNDS

September 30, 2016

See accompanying notes to financial statements.
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FUND BALANCES OF GOVERNMENTAL FUNDS 96,824,582$       

Amounts reported for governmental activities in the statement of net position
  are different because:

Capital assets used in governmental activities are not financial resources and, 
  therefore, are not reported in the governmental funds 167,976,877       

Certain revenues receivable by the City and recognized in the statement of net position
  do not require current financial resources and are deferred in the governmental funds 
  balance sheet 3,403,284           

Differences between expected and actual experiences, assumption changes, and
  net differences between projected and actual earnings for TMRS and the Firefighters' 
  Pension Fund are recognized as deferred outflows of resources and deferred inflows of 
  resources on the statement of net position

Deferred outflows of resources 29,472,824         
Deferred inflows of resources (740,223)            

Other long-term assets are not available to pay for current period expenditures, and,
  therefore, are reported as deferred inflows of resources. (146,218)            

Long-term liabilities are not due and payable in the current period and, therefore, 
  are not reported in the governmental funds

Compensated absences payable (4,357,392)         
Other postemployment benefit obligation (22,433,837)       
Bonds, leases, and notes payable (49,410,690)       
Premium on bonds (3,024,140)         
Net pension liability (86,520,317)       

Accrued interest on long-term liabilities is reported as a liability on the 
  statement of net position (175,588)            

The net position of the internal service funds are included in the governmental activites
  in the statement of net position 34,736,404         

Cash 15,314,082$   
Investments 5,415,514       
Receivables 366,010          
Capital assets net of depreciation 23,251,417     
Internal balances (4,235,128)     
Other assets 1,418,607       
Deferred outflows related to pensions 788,127          
Current liabilities (2,979,179)     
Noncurrent liabilities (4,599,426)     
Deferred inflows related to pensions (3,620)            

NET POSITION OF GOVERNMENTAL ACTIVITIES 165,605,566$     

September 30, 2016

CITY OF MIDLAND, TEXAS

RECONCILIATION OF FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF NET POSITION

See accompanying notes to financial statements.
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CITY OF MIDLAND, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, 

GOVERNMENTAL FUNDS

For the Year Ended September 30, 2016

Debt
General Service Nonmajor Total

                                                                                                
REVENUES

Taxes 87,306,417$    5,565,405$     5,820,839$     98,692,661$   
Licenses and permits 1,993,818        -                 -                 1,993,818       
Fines and forfeitures 3,802,748        -                 178,962          3,981,710       
Charges for services 3,076,000        -                 -                 3,076,000       
Rentals 125,246           -                 148,637          273,883          
Assessments -                  -                 142,196          142,196          
Intergovernmental 940,671           -                 585,946          1,526,617       
Investment earnings:

Interest income 553,565           15,439           239,818          808,822          
Net increase (decrease) in
  the fair value of investments (9,238)             (46)                 (1,572)            (10,856)          

Contributions and donations 417,162           -                 85,952           503,114          
Miscellaneous 5,307,874        -                 753,663          6,061,537       

                                                                                                
Total revenues 103,514,263    5,580,798       7,954,441       117,049,502   

                                                                                                
EXPENDITURES

Current
General government

Administration 1,518,144        -                 -                 1,518,144       
Support services 25,588,452      -                 -                 25,588,452     
Fiscal management 2,116,459        -                 -                 2,116,459       

Development services 3,267,907        -                 -                 3,267,907       
Engineering 15,178,993      -                 -                 15,178,993     
Community services 11,984,591      -                 -                 11,984,591     
Police 26,469,372      -                 -                 26,469,372     
Fire 25,949,421      -                 -                 25,949,421     
Other 4,627,938        -                 4,770,186       9,398,124       

Debt Service
Principal -                  3,434,732       -                 3,434,732       
Interest -                  2,159,066       -                 2,159,066       
Fiscal charges -                  1,596             -                 1,596             
Issuance costs -                  9,500             -                 9,500             

Capital outlay -                  -                 11,698,668     11,698,668     

Total expenditures 116,701,277    5,604,894       16,468,854     138,775,025   
                                                                                                

EXCESS (DEFICIENCY) OF REVENUES
  OVER EXPENDITURES (13,187,014)    (24,096)          (8,514,413)     (21,725,523)   

OTHER FINANCING SOURCES (USES)
Transfers in 6,054,080        -                 259,453          6,313,533       
Transfers (out) (1,008,329)      -                 (55,948)          (1,064,277)     

                                                                                                   
Total other financing sources (uses) 5,045,751        -                 203,505          5,249,256       

                                                                         
NET CHANGE IN FUND BALANCES (8,141,263)      (24,096)          (8,310,908)     (16,476,267)   

FUND BALANCES, OCTOBER 1 71,132,831      778,424          41,389,594     113,300,849   

FUND BALANCES, SEPTEMBER 30 62,991,568$    754,328$        33,078,686$   96,824,582$   

AND CHANGES IN FUND BALANCES

See accompanying notes to financial statements.
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NET CHANGE IN FUND BALANCES -
  TOTAL GOVERNMENTAL FUNDS (16,476,267)$       

Amounts reported for governmental activities in the statement of activities are different because: 

Governmental funds report capital outlay as expenditures; however, they are capitalized 
  and depreciated in the statement of activities 34,243,854          

Disposals of capital assets are not reported as current financial resources (1,613,505)           

Some expenses in the statement of activities do not require the use of current financial resources
  and, therefore, are not reported as expenditures in governmental funds

Depreciation of capital assets (9,167,548)           

Governmental funds report the investment in joint venture as an expenditure; however, in the
  statement of activities, the equity interest is treated as an asset 103,780               

Revenues in the statement of activities that do not provide current financial resources
  are not reported as revenues in the funds (i.e., earned but unavailable revenues) 198,810               

The repayment of the principal portion of long-term debt is reported as an expenditure 
  when due in governmental funds but as a reduction of principal outstanding in the 
  statement of activities 3,434,728            

The change in accrued interest payable on long-term debt is reported as an expense
  on the statement of activities 8,671                   

Governmental funds report the effect of premiums, discounts, and similar items when 
  debt is first issued, whereas these amounts are deferred and amortized in the
  statement of activities 360,442               

Some expenses, reported in the statement of activities do not require the use of current
  financial resources and, therefore, are not reported as expenditures in governmental funds

Compensated absences 1,066,488            
Other postemployment benefits (913,758)              
Pension costs, net (7,890,215)           

Internal service funds are used by management to charge the costs of the garage, warehouse,
  and three self-insurance funds to other individual funds.  The net revenue of certain 
  activities of internal service funds is reported with governmental activities 2,171,145            

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES 5,526,625$          

For the Year Ended September 30, 2016

CITY OF MIDLAND, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,

GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES
EXPENDITURES, AND CHANGES IN FUND BALANCES TO THE

See accompanying notes to financial statements.
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service

Airport Sewer Sanitation Complex Golf Course Total Funds

CURRENT ASSETS
Cash and cash equivalents 7,131,453$         29,299,655$       10,439,785$       39,299,610$       602,903$             86,773,406$          15,766,855$         
Investments 2,072,279           15,609,858         6,025,243           202,909              471,101               24,381,390            5,688,054             
Accounts receivable (net of allowance for uncollectibles) 221,291              11,737,878         725,431              41,045                68,048                 12,793,693            352,654                
Interest receivable 5,109                  43,108                14,856                1,734                  1,251                   66,058                   14,028                  
Inventories -                     -                     -                     -                     188,851               188,851                 646,012                
Prepaid items and other assets -                     10,259                -                     10,254                -                      20,513                   38,161                  
Due from component unit -                     -                     -                     1,403,765           -                      1,403,765              -                        
Restricted assets

Passenger facility charge
Cash and cash equivalents 3,648,923           -                     -                     -                     -                      3,648,923              
Accounts receivable 212,020              -                     -                     -                     -                      212,020                 -                        

Customer deposits
Cash and cash equivalents -                     2,022,017           -                     -                     -                      2,022,017              -                        
Investments -                     1,337,094           -                     -                     -                      1,337,094              -                        

Bond construction fund
Cash and cash equivalents -                     480,120              -                     -                     1,348                   481,468                 -                        
Investments -                     65,305                -                     -                     36,210                 101,515                 -                        

Bond debt service
Cash and cash equivalents -                     793,783              -                     861,794              118,899               1,774,476              -                        
Investments -                     470,690              -                     500,289              -                      970,979                 -                        

Total current assets 13,291,075         61,869,767         17,205,315         42,321,400         1,488,611            136,176,168          22,505,764           

NONCURRENT ASSETS
Capital assets

Land 1,571,906           13,336,492         -                     227,240              -                      15,135,638            -                        
Buildings 51,462,868         1,426,033           9,173,908           2,294,951           448,875               64,806,635            1,816,924             
Improvements other than buildings 8,076,858           17,887,261         20,487,709         47,084,774         6,616,317            100,152,919          995,570                
Infrastructure 95,156,387         476,651,593       -                     -                     -                      571,807,980          -                        
Machinery and equipment 5,477,756           3,838,457           574,641              2,575,271           6,272                   12,472,397            56,666,834           
Intangible and other 1,867,836           2,281,741           217,971              -                     16,371                 4,383,919              4,612,910             
Construction in progress 4,539,652           4,474,811           -                     3,174,936           -                      12,189,399            76,097                  
Less: Accumulated depreciation (89,081,722)        (120,545,281)      (15,925,656)        (24,542,613)        (3,853,754)          (253,949,026)         (40,542,696)          

Net capital assets 79,071,541         399,351,107       14,528,573         30,814,559         3,234,081            526,999,861          23,625,639           

Notes receivable -                     522,160              -                     -                     -                      522,160                 967,769                

Total noncurrent assets 79,071,541         399,873,267       14,528,573         30,814,559         3,234,081            527,522,021          24,593,408           

Total assets 92,362,616         461,743,034       31,733,888         73,135,959         4,722,692            663,698,189          47,099,172           

Business-Type Activities

CITY OF MIDLAND, TEXAS

STATEMENT OF NET POSITION 
PROPRIETARY FUNDS

September 30, 2016
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service

Airport Sewer Sanitation Complex Golf Course Total Funds

DEFERRED OUTFLOWS OF RESOURCES
Unamortized loss on refunding -$                   -$                   -$                   449,602$            -$                    449,602$               -$                      
Change in pension assumptions 90,679                265,393              167,471              -                     35,389                 558,932                 88,701                  
Difference in projected and actual earnings on pension assets 566,830              1,641,706           1,032,738           -                     217,933               3,459,207              553,612                
Pension contributions after measurement date 185,570              543,109              342,719              -                     72,420                 1,143,818              181,520                

Total deferred outflows of resources 843,079              2,450,208           1,542,928           449,602              325,742               5,611,559              823,833                

Total assets and deferred outflows of resources 93,205,695         464,193,242       33,276,816         73,585,561         5,048,434            669,309,748          47,923,005           

CURRENT LIABILITIES
Accounts payable 424,988              7,440,211           171,510              1,910,707           53,204                 10,000,620            1,592,681             
Accrued payroll 93,321                292,126              183,623              -                     41,227                 610,297                 109,629                
Retainage payable -                     198,004              408,998              135,425              -                      742,427                 -                        
Due to component unit -                     300,000              -                     -                     -                      300,000                 -                        
Customer deposits -                     3,359,111           -                     -                     -                      3,359,111              -                        
General obligation bonds payable from unrestricted assets -                     756,249              -                     1,025,415           -                      1,781,664              -                        
Premium on debt -                     140,965              -                     58,353                16,588                 215,906                 -                        
Capital lease obligations payable -                     1,775,000           -                     -                     -                      1,775,000              -                        
Notes payable -                     -                     -                     -                     49,504                 49,504                   -                        
Compensated absences 112,027              169,184              87,510                -                     49,493                 418,214                 71,441                  
Estimated unpaid claims -                     -                     -                     -                     -                      -                        1,224,137             
Unearned revenue -                     -                     100,449              25,000                113,937               239,386                 -                        
Other liabilities 15,214                308,462              (4,000)                -                     25,114                 344,790                 13,623                  

Current liabilities payable from restricted assets
Accounts payable 55,661                -                     -                     -                     -                      55,661                   -                        
Retainage 61,199                -                     -                     -                     -                      61,199                   -                        
Accrued interest payable -                     205,722              -                     52,498                6,812                   265,032                 -                        
Certificates of obligation payable -                     1,058,751           -                     1,309,585           62,069                 2,430,405              -                        

                                                                                                                                       
Total current liabilities 762,410              16,003,785         948,090              4,516,983           417,948               22,649,216            3,011,511             

STATEMENT OF NET POSITION (Continued)
PROPRIETARY FUNDS

September 30, 2016

Business-Type Activities

CITY OF MIDLAND, TEXAS

(This statement is continued on the following page.)
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service

Airport Sewer Sanitation Complex Golf Course Total Funds

STATEMENT OF NET POSITION (Continued)
PROPRIETARY FUNDS

September 30, 2016

Business-Type Activities

CITY OF MIDLAND, TEXAS

NONCURRENT LIABILITIES
Estimated unpaid claims -$                   -$                   -$                   -$                   -$                    -$                       2,198,012$           
Advances from other funds -                     -                     -                     -                     776,922               776,922                 -                        
General obligation bonds payable -                     -                     -                     11,285,000         -                      11,285,000            -                        
Premium on debt -                     1,385,465           -                     119,348              154,232               1,659,045              -                        
Certificates of obligation payable -                     52,845,000         -                     -                     1,667,241            54,512,241            -                        
Capital lease obligations payable -                     231,121,859       -                     -                     -                      231,121,859          -                        
Net pension liability 1,734,789           4,485,202           2,851,914           -                     595,324               9,667,229              1,670,171             
Compensated absences 44,461                83,570                29,537                -                     32,058                 189,626                 43,602                  
Other postemployment benefits payable 758,324              2,121,518           1,172,399           -                     238,469               4,290,710              796,311                
Notes payable -                     -                     -                     -                     918,265               918,265                 -                        
Landfill closure/postclosure care -                     -                     15,047,248         -                     -                      15,047,248            -                        

Total noncurrent liabilities 2,537,574           292,042,614       19,101,098         11,404,348         4,382,511            329,468,145          4,708,096             

Total liabilities 3,299,984           308,046,399       20,049,188         15,921,331         4,800,459            352,117,361          7,719,607             

DEFERRED INFLOWS OF RESOURCES
Difference between expected and actual experience 3,270                  20,828                15,253                -                     3,417                   42,768                   3,750                    

Total deferred inflows of resources 3,270                  20,828                15,253                -                     3,417                   42,768                   3,750                    

Total assets and deferred outflows of resources 3,303,254           308,067,227       20,064,441         15,921,331         4,803,876            352,160,129          7,723,357             

NET POSITION
Net investment in capital assets 79,071,541         110,267,818       14,528,573         17,016,858         1,504,771            222,389,561          23,625,639           
Restricted for passenger facility improvements 3,744,082           -                     -                     -                     -                      3,744,082              -                        
Restricted for debt service -                     1,264,473           -                     1,362,083           118,899               2,745,455              -                        
Unrestricted 7,086,818           44,593,724         (1,316,198)         39,285,289         (1,379,112)          88,270,521            16,574,009           

                                                                                                                                                   
TOTAL NET POSITION 89,902,441$       156,126,015$     13,212,375$       57,664,230$       244,558$             317,149,619          40,199,648$         

Reconciliation to government-wide statement of net position:
 
   Adjustement to reflect the consolidation of Internal Service Fund activities related to Enterprise Funds 4,686,320              

   Net position of business-type activities 321,835,939$        

See accompanying notes to financial statements.
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service

Airport Sewer Sanitation Complex Golf Course Total Funds
                                                                                     

OPERATING REVENUES
International airport parking revenues 3,391,476$     -$                    -$                -$                -$                3,391,476$            -$                  
International airport building rentals 4,614,015       -                      -                  -                  -                  4,614,015               -                    
International airport aviation rentals 130,796          -                      -                  -                  -                  130,796                  -                    
International airport landing fees 494,015          -                      -                  -                  -                  494,015                  -                    
International airport commercial rentals (172)                -                      -                  -                  -                  (172)                       -                    
International airport fuel and oil commissions 109,374          -                      -                  -                  -                  109,374                  -                    
Airpark rentals 12,099            -                      -                  -                  -                  12,099                    -                    
Airpark fuel and oil commissions 4,162               -                      -                  -                  -                  4,162                      -                    
Water sales -                  45,515,513         -                  -                  -                  45,515,513            -                    
Sewer charges -                  13,634,260         -                  -                  -                  13,634,260            -                    
Tap installations and service charges -                  304,429              -                  -                  -                  304,429                  -                    
Garbage collection fees -                  -                      14,810,351     -                  -                  14,810,351            -                    
Penalties -                  635,583              109,083          -                  -                  744,666                  -                    
Course usage fees -                  -                      -                  -                  810,686          810,686                  -                    
Golf cart fees -                  -                      -                  -                  491,657          491,657                  -                    
Pro shop rentals -                  -                      -                  -                  14,686            14,686                    -                    
Pro shop sales -                  -                      -                  -                  554,838          554,838                  -                    
Tournament fees -                  -                      -                  -                  36,661            36,661                    -                    
Snack bar concession rentals -                  -                      -                  -                  64,422            64,422                    -                    
Football-soccer stadium -                  -                      -                  463,893          -                  463,893                  -                    
Baseball stadium -                  -                      -                  400,400          -                  400,400                  -                    
Common areas -                  -                      -                  77,325            -                  77,325                    -                    
Billings to other funds -                  -                      -                  -                  -                  -                          13,088,946       
Motor vehicle repair billings -                  -                      -                  -                  -                  -                          3,678,663         
Motor vehicle lease charges -                  -                      -                  -                  -                  -                          7,985,285         
Equipment lease - other -                  -                      -                  -                  -                  -                          130,895            
Charges for fuel -                  -                      -                  -                  -                  -                          1,628,279         
Employee payments -                  -                      -                  -                  -                  -                          3,081,807         
Miscellaneous 115,036          51,729                -                  -                  14,183            180,948                  -                    

                                                                                                            
Total operating revenues 8,870,801       60,141,514         14,919,434     941,618          1,987,133       86,860,500            29,593,875       

                                                                                                            

Business-Type Activities

CITY OF MIDLAND, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
PROPRIETARY FUNDS

For the Year Ended September 30, 2016
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service

Airport Sewer Sanitation Complex Golf Course Total Funds
                                                                                                            

OPERATING EXPENSES EXCLUDING DEPRECIATION
Cost of goods sold -$                -$                    -$                -$                393,483$        393,483$                1,353,664$       
Salaries and fringe benefits 2,320,708       6,958,527           4,476,850       -                  931,021          14,687,106            2,418,100         
Contractual services 2,157,535       24,423,834         5,153,291       898,537          804,113          33,437,310            5,166,401         
Maintenance of structure 189,704          3,385,840           22,346            686,021          75,898            4,359,809               43,407              
Maintenance of equipment 51,021            970,145              17,494            15,199            17,203            1,071,062               1,907,033         
Payment of claims -                  -                      -                  -                  -                  -                          9,050,637         
Franchise fees -                  3,582,351           586,652          -                  -                  4,169,003               -                    
Closure and postclosure care -                  -                      1,187,769       -                  -                  1,187,769               -                    
Supplies 122,020          2,823,433           631,492          12,466            115,350          3,704,761               2,750,032         
Other expenses 149,495          39,524                188,755          98,000            -                  475,774                  2,158                

                                                                                                            
Total operating expenses 4,990,483       42,183,654         12,264,649     1,710,223       2,337,068       63,486,077            22,691,432       

                                                                                                            
OPERATING INCOME (LOSS)
  BEFORE DEPRECIATION 3,880,318       17,957,860         2,654,785       (768,605)         (349,935)         23,374,423            6,902,443         

                                                                                                            
Depreciation 5,523,463       14,667,655         776,991          1,928,998       324,870          23,221,977            4,641,712         

OPERATING INCOME (LOSS)       (1,643,145)             3,290,205         1,877,794       (2,697,603)          (674,805)                   152,446           2,260,731 

NON-OPERATING REVENUES (EXPENSES)
Investment income

Interest income 57,463            404,523              124,357          130,794          10,989            728,126                  120,678            
Net decrease in the fair value of investments (883)                (7,273)                 (2,432)             (223)                (212)                (11,023)                  (2,587)               

Interest expense (27,625)           (13,572,630)        -                  (784,315)         (65,816)           (14,450,386)           -                    
Rentals -                  258,991              -                  -                  -                  258,991                  -                    
Water royalties 67,055            -                      -                  -                  -                  67,055                    -                    
Intergovernmental grants 34,214            -                      -                  -                  -                  34,214                    -                    
Gain on sale of capital assets -                  -                      -                  -                  -                  -                          62,025              
Passenger facility charge revenues 1,957,035       -                      -                  -                  -                  1,957,035               -                    
Player facility charge revenues -                  -                      -                  -                  184,712          184,712                  -                    
SCDC construction contract revenue -                  -                      -                  8,714,642       -                  8,714,642               -                    
Recoveries of damages to city property, net other -                  -                      -                  -                  -                  -                          153,727            
Other, net (118,081)         1,566,403           26,044            12,599            -                  1,486,965               63,101              

Total non-operating revenues (expenses) 1,969,178       (11,349,986)        147,969          8,073,497       129,673          (1,029,669)             396,944            

CITY OF MIDLAND, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (Continued) 
PROPRIETARY FUNDS

For the Year Ended September 30, 2016

Business-Type Activities

(This statement is continued on the following page.)
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service

Airport Sewer Sanitation Complex Golf Course Total Funds
                                                                                                            

CITY OF MIDLAND, TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION (Continued) 
PROPRIETARY FUNDS

For the Year Ended September 30, 2016

Business-Type Activities

INCOME (LOSS) BEFORE TRANSFERS
  AND CONTRIBUTIONS 326,033$        (8,059,781)$        2,025,763$     5,375,894$     (545,132)$       (877,223)$              2,657,675$       

TRANSFERS 
Transfers in -                  -                  748,876          -                  748,876                  -                    
Transfers (out) (1,758,800)      (2,338,293)          (644,265)         (654,458)         (129,553)         (5,525,369)             (472,763)           

Total transfers (1,758,800)      (2,338,293)          (644,265)         94,418            (129,553)         (4,776,493)             (472,763)           

CAPITAL CONTRIBUTIONS 317,192          4,907,361           -                  -                  -                  5,224,553               -                    

CHANGE IN NET POSITION (1,115,575)      (5,490,713)          1,381,498       5,470,312       (674,685)         (429,163)                2,184,912         

NET POSITION, OCTOBER 1 91,018,016     161,616,728       11,830,877     52,193,918     919,243          317,578,782          38,014,736       

NET POSITION, SEPTEMBER 30 89,902,441$   156,126,015$     13,212,375$   57,664,230$   244,558$        317,149,619$        40,199,648$     

Reconciliation to government-wide statement of net position:

Change in net position enterprise funds (429,163)$              

Adjustment to reflect the consolidation of Internal Service Fund activities related to Enterprise Funds (763,159)                

Change in net position of business-type activities (1,192,322)$           

See accompanying notes to financial statements.
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service

Airport Sewer Sanitation Complex Golf Course Total Funds

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users 8,615,775$     58,741,501$     15,047,675$   1,091,104$     1,934,503$             85,430,558$         -$                   
Receipts from interfund service transactions 67,055            -                   -                  -                  -                         67,055                  26,392,696        
Receipts from miscellaneous revenues 703,266          1,825,394         26,044            12,599            -                         2,567,303             -                     
Receipts from employees -                  -                   -                  -                  -                         -                        3,081,807          
Payments to suppliers (2,198,844)     (34,022,399)     (6,941,126)     224,397          (915,559)                (43,853,531)          (19,785,121)       
Payments to employees (2,226,090)     (6,625,561)       (4,535,710)     -                  (1,182,421)             (14,569,782)          (2,940,913)         
Payments for interfund service transactions (640,038)        (2,820,971)       (389,110)        (98,145)          (567,636)                (4,515,900)            (766,920)            

Net cash from operating activities 4,321,124       17,097,964       3,207,773       1,229,955       (731,113)                25,125,703           5,981,549          
                                 

CASH FLOWS FROM NONCAPITAL
  FINANCING ACTIVITIES

Grants and contributions 34,214            -                   -                  -                  -                         34,214                  -                     
Transfers in -                  -                   -                  748,876          -                         748,876                -                     
Transfers (out) (1,758,800)     (2,338,293)       (644,265)        (654,458)        (129,553)                (5,525,369)            (52,906)              
Repayment of advances to other funds -                  -                   -                  -                  (40,891)                  (40,891)                 -                     

                                 
Net cash from noncapital financing activities       (1,724,586)         (2,338,293)          (644,265)             94,418                  (170,444)             (4,783,170)               (52,906)

                                 
CASH FLOWS FROM CAPITAL AND 
  RELATED FINANCING ACTIVITIES

Capital contributions -                  4,907,361         -                  -                  -                         4,907,361             -                     
Capital assets purchased (3,639,329)     (6,910,454)       (5,544,526)     (3,090,634)     360,953                  (18,823,990)          (4,966,385)         
Principal paid on capital debt and notes payable (1,605,000)     (1,481,478)       -                  (2,215,000)     (82,707)                  (5,384,185)            -                     
Interest and fees paid on capital debt and notes payable (32,850)          (13,732,494)     -                  (686,104)        (17,389)                  (14,468,837)          -                     
Repayment of loans from other funds -                  -                   -                  -                  -                         -                        49,505               
Repayment of loans to component unit -                  (1,125,000)       -                  -                  -                         (1,125,000)            -                     
Repayment of loans from component unit -                  -                   -                  268,364          -                         268,364                -                     
Proceeds from the sale of capital assets -                  -                   -                  -                  -                         -                        109,768             
Passenger facility charge revenue 1,630,113       -                   -                  -                  -                         1,630,113             -                     
SCDC contract revenue -                  -                   -                  8,714,642       -                         8,714,642             -                     

Net cash from capital and related financing activities (3,647,066)     (18,342,065)     (5,544,526)     2,991,268       260,857                  (24,281,532)          (4,807,112)         
                                 

CITY OF MIDLAND, TEXAS

STATEMENT OF CASH FLOWS 
PROPRIETARY FUNDS

For the Year Ended September 30, 2016

Business-Type Activities
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service 

Airport Sewer Sanitation Complex Golf Course Total Funds

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments (3,899,350)$   (17,721,967)$   (6,467,172)$   (1,114,922)$   (631,959)$              (29,835,370)$        (5,142,922)$       
Proceeds from maturities of investments 5,671,302       17,710,484       6,817,686       1,510,886       631,959                  32,342,317           4,494,236          
Interest received 64,792            414,465            129,825          131,932          11,935                    752,949                119,670             

                                 
Net cash from investing activities 1,836,744       402,982            480,339          527,896          11,935                    3,259,896             (529,016)            

                                 
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 786,216          (3,179,412)       (2,500,679)     4,843,537       (628,765)                (679,103)               592,515             

CASH AND CASH EQUIVALENTS, OCTOBER 1 9,994,160       35,774,987       12,940,464     35,317,867     1,351,915               95,379,393           15,174,340        
                                 

CASH AND CASH EQUIVALENTS, SEPTEMBER 30 10,780,376$   32,595,575$     10,439,785$   40,161,404$   723,150$                94,700,290$         15,766,855$      

RECONCILIATION OF OPERATING INCOME (LOSS) TO
  NET CASH FLOWS FROM OPERATING ACTIVITIES

Operating income (loss) (1,643,145)$   3,290,205$       1,877,794$     (2,697,603)$   (674,805)$              152,446$              2,260,731$        
Adjustments to reconcile operating income (loss) 
  to net cash from operating activities

Depreciation 5,523,463       14,667,655       776,991          1,928,998       324,870                  23,221,977           4,641,712          
Other income 386,074          1,825,394         26,044            12,599            -                         2,250,111             63,101               
(Increase) decrease in

Receivables 193,468          (1,546,993)       117,802          149,486          (44,686)                  (1,130,923)            (182,473)            
Inventories -                  -                   -                  -                  30,318                    30,318                  (11,589)              
Prepaid items and other assets -                  79,654              -                  (36)                 -                         79,618                  (18,161)              

Increase (decrease) in
Accounts payable (142,142)        (1,376,210)       (1,033,763)     1,701,086       (123,598)                (974,627)               (1,054,070)         
Accrued payroll (46,296)          (126,909)          (34,484)          -                  (11,185)                  (218,874)               (20,573)              
Deferred pensions -                  -                   -                  -                  -                         -                        (496,869)            
Retainage payable -                  (216,329)          303,557          135,425          -                         222,653                -                     
Customer deposits -                  214,035            -                  -                  -                         214,035                -                     
Estimated unpaid claims -                  -                   -                  -                  -                         -                        (701,552)            
Unearned revenue -                  -                   10,439            -                  (7,944)                    2,495                    -                     

Business-Type Activities

For the Year Ended September 30, 2016

CITY OF MIDLAND, TEXAS

STATEMENT OF CASH FLOWS (Continued)
PROPRIETARY FUNDS

(This statement is continued on the following page.)
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Governmental
Activities

Scharbauer Nonmajor Internal 
Water and Sports Enterprise Fund Service 

Airport Sewer Sanitation Complex Golf Course Total Funds

Business-Type Activities

For the Year Ended September 30, 2016

CITY OF MIDLAND, TEXAS

STATEMENT OF CASH FLOWS (Continued)
PROPRIETARY FUNDS

RECONCILIATION OF OPERATING INCOME (LOSS) TO
  NET CASH FLOWS FROM OPERATING ACTIVITIES (Continued) 

Adjustments to reconcile operating income (loss) 
  to net cash from operating activities

Increase (decrease) in
Pension items 839,809$        (1,514,533)$     (957,440)$      -$                (502,355)$              (2,134,519)$          828,366$           
Compensated absences payable (42,643)          (37,168)            (14,312)          -                  (5,829)                    (99,952)                 (7,989)                
Net pension liability 659,420          1,929,934         1,217,849       -                  257,345                  4,064,548             645,030             
Net other postemployment benefits payable 26,727            83,761              54,684            -                  10,624                    175,796                28,739               
Closure/postclosure cost liabilities -                  -                   1,187,769       -                  -                         1,187,769             -                     
Other liabilities (1,433,611)     (174,532)          (325,157)        -                  16,132                    (1,917,168)            7,146                 

NET CASH FROM OPERATING ACTIVITIES 4,321,124$     17,097,964$     3,207,773$     1,229,955$     (731,113)$              25,125,703$         5,981,549$        

NONCASH TRANSACTIONS
Changes in the fair value of investments (883)$             (7,273)$            (2,432)$          (223)$             (212)$                     (11,023)$               (2,575)$              
Contributions of capital assets by developers -                  4,907,361         -                  -                  -                         4,907,361             -                     

TOTAL NONCASH TRANSACTIONS (883)$             4,900,088$       (2,432)$          (223)$             (212)$                     4,896,338$            $             (2,575)

See accompnaying notes to financial statements.
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1. SUMMARY OF SIG NIFICANT ACCOUNTING POLICIES (Continued)  
 

A. The Financial Reporting Entity (Continued) 
 

incorporated under of the Texas Non-Profit Corporation Act. The purpose of 
Spaceport is to support the creation and development of a spaceport project in 
Midland, Texas, and for any lawful purpose permitted by the Nonprofit Law of the 
State of Texas; and exclusively for charitable, religious, scientific, literary, or 
scientific purposes either directly or by contributions to organizations that qualify as 
exempt under section 501(c)(3) of the Internal Revenue Code and its Regulations as 
they now exist or as they may hereinafter be amended.  

 
  Complete audited financial statements of the SCDC, MDC and Spaceport may be e

 examined at City of Midland, City Hall, 300 North Loraine, Midland, Texas. 
 
 B. Joint Venture 
 
  A joint venture is a legal entity or other organization that results from a contractual 

agreement and that is owned, operated or governed by two or more participants as a 
separate and specific activity subject to joint control in which the participants retain 
(a) an ongoing financial interest or (b) an ongoing financial responsibility. The City 
participates in the following joint venture: 

 
  The Midland-Odessa Urban Transit District (MOUTD) was established through an 

interlocal agreement between the City and the City of Odessa on August 28, 2001 to 
provide mass transit to both cities. The MOUTD is to be exclusively governed by 
both City Councils or through an equally appointed board. At September 30, 2016, 
the Transit Board (the Board) is the official governing agency of EZ-Rider. It is 
comprised of six individuals from both cities, appointed by their respective City 
Councils. The Board approves the budget, routes, fares, schedules, policies and 
procedures, new services, etc. Further information concerning MOUTD may be 
found in Note 19 of this financial report. 

 
 C. Government-Wide and Fund Financial Statements  
 
  As previously discussed, the basic financial statements of the City are presented at 

two basic levels, the government-wide level and the fund level. These statements 
focus on the City as a whole at the government-wide level and on major funds at the 
fund level. The government-wide financial statements (i.e., the statement of net 
position and the statement of activities) report information on all of the nonfiduciary 
activities for the financial reporting entity of the City. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)  
 

 G. Receivables, Payables and Interfund Transactions 
 
  Short-term loans between funds are reported as interfund receivables in the fund 

making the loan and as interfund payables in the fund receiving the loan. 
Arms-length transactions between funds for goods and services are reported as 
revenues in the selling fund and as expenses/expenditures in the acquiring fund. Any 
unpaid amounts are appropriately recorded as interfund receivables/payables when 
liquidation is expected within one year. If anticipated repayment is longer than one 
year, amounts are classified as advances to/from other funds. Flows of assets from 
one fund to another with no requirement for repayment or without an equivalent flow 
of assets in return are accounted for as transfers. 

 
 H. Capital Assets 
 
  Capital assets include the purchase, other acquisition, or construction, of equipment, 

facilities, or other similar assets at a cost in excess of $5,000 and for which a useful 
life of over one year is expected. These assets include property, plant, equipment, 
infrastructure, and all other tangible and intangible assets purchased or acquired. 
Purchased or constructed assets are carried at historical cost or estimated historical 
cost. Infrastructure assets, which include streets and associated drainage, sidewalks, 
bridges, drainage systems, water and sewer systems, runways and taxiways, lighting 
systems and other similar type assets, have been recorded at historical cost for all 
assets acquired after April 1986. Infrastructure assets acquired prior to April 1986 
and after June 1980 were capitalized based upon estimated historical cost obtained 
from bond documents used to obtain financing for construction of infrastructure 
assets. Contributed assets are recorded at estimated fair value at the time of 
acquisition. Intangible assets are reported in accordance with GASB Statement 
No. 51, Accounting and Financial Reporting for Intangible Assets. 

 
  Major outlays for capital assets and improvements are capitalized as projects are 

constructed. Interest incurred during the construction phase of capital assets for 
business-type activities is capitalized as part of the value of the asset. Depreciable 
capital assets are depreciated using the straight-line method over the following 
estimated useful lives: 

 
Asset Class  Years 

   
Buildings  10-40 
Infrastructure  20-50 
Improvements other than buildings  2-50 
Machinery and equipment  4-30 
Intangible and other  3-15 
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